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to this newsletter, which covers some
of the key issues of the moment that
may affect your financial wealth.
■ Inspire Financial Solutions Ltd is an
appointed representative of Sesame
Ltd which is authorised and regulated
by the Financial Conduct Authority.

■ For Pet Insurance, we act as 
introducers only (re story on page 3).

Welcome....

»After enduring a good few years of  
economic woe, there has recently

been a steady flow of  more positive news.  
According to the Office for National

Statistics (ONS), the UK economy grew by
1.9% in 2013, which is the best rise since
2007.  Elsewhere, the Office for Budget
Responsibility (OBR) predicts a growth 
figure of  2.4% for 2014.
(Sources: ONS, January 2014, OBR, December 2013)

Inflation also seems to be under 
control with the Consumer Price Inflation
(CPI) figure sitting at 1.9% in the year 
to January 2014.  And the jobs market
appears to be healthier too, with total
employment now standing at just over 30
million.  (Sources: ONS)

As for the FTSE100 - whilst it’s not hit
its peak of  just under 7000 in 1999, it’s not
that far off, and much higher than the low
of  around 3500 back in March 2009.

And the housing market - viewed as one
of  key engines for economic growth - 
currently has the average UK house price at
almost £178,000.  This is a 9.4% year on
year increase, albeit prices and growth will
vary around the country. 
(Source: Nationwide House Prices, February 2014)

Of  course, basic savings rates still
remain low, meaning that you need to
make sure your money works as hard as
possible for you.

Take advice
So, whilst times continue to be tough, the
current climate should deliver slightly
more confidence when planning for the
future.  

However, it’s always good to have a
helping hand.  For example, when looking
back on a wider scale, who could have
imagined a few years ago that Google,
Facebook, Twitter, LinkedIn, tablets 
and smartphones would have such an
impact on our lives.  That’s why market
predictions both across the board and also

within the financial services sector can be
a tricky business - with the likelihood of
periods of  change along the way.

The way ahead
And remember, whatever you’re investing
for, whether it’s for a property purchase,
school fees, home improvements or 
retirement, always remember that your
choice of  investment should be dictated
by your time horizon, attitude to risk,
lifestyle situation and tax position.  Added
to this are external influences, such as 
regulatory changes and market develop-
ments, which will also have an impact.

With regard to the tax issue, do consider
utilising your allowances against investment
and pensions contributions before the end
of  this tax year on 5 April 2014.

We’re here to help should you need to
discuss any current financial issues.

The value of investments and the
income from them can go down as
well as up and you may not get back
your original investment.
Past performance is not a guide to
future performance.
HM Revenue & Customs practice and
the law relating to taxation are 
complex and subject to individual 
circumstances and changes which
cannot be foreseen.

MONEY Spring 2014

Time for a Financial
Wealthcheck?

Inspire Financial
Solutions Ltd
5 Market Place, Kegworth
Derby, DE74 2EE

Tel: 01509 672414
Email: 
info@inspirefinancialsolutionsltd.co.uk
Web: www.inspirefinancialsolutionsltd.co.uk

Your Pensions, Savings, Investments and Protection newsletter from Inspire Financial Solutions Ltd

ifs



In the 10-20 years leading 
up to retirement
You’ll need to keep tabs on how your
pension pot is progressing - and consider
making additional payments, as well as
thinking about moving into less risky
areas as you move closer to retirement.

You may also want to undertake 
some housekeeping, such as tracing any
lost pensions via the ‘pension tracing
service’: www.gov.uk/find-lost-pension,
0845 600 2537.  You can also check for
other lost or mislaid accounts at the
same time via sites such as:
www.mylostaccount.org.uk

And do get a feel for what you could
possibly expect from your state pension.

In the year or so up 
to retirement
Get a better steer on what your pension
fund is worth, and then start considering
the options.  You can shop around (as
around two-thirds do, according to the
Association of  British Insurers - ABI),
because you don’t have to stay with your
current provider.

The two main options for the pension
pot remain Annuities and Drawdown

(of  which there are various types).
Also, according to the ABI in 2012,

400,000 annuity products were taken out,
with many opting for the basic annuity -
where you’ll know exactly what you’re
getting, so it’s low risk.  But there’s no
going back once you’ve opted
for this route.  

A similar product are
enhanced annuities - where the
payouts could be substantially
more if  you suffer from specific
health or lifestyle issues such as
smoking, diabetes, cancer or
heart conditions.

The rationale behind the higher payout
is that you’re not expected to live as long.
It’s then down to you to beat the odds!

At the other end of  the scale are
income drawdown products, which
could potentially offer a higher return
but do come with a high degree of  risk,
as you’ll still be investing in the stock 
markets, etc.  This product is not suitable
for everybody and tends to be more
appropriate to those that have sizeable
pension pots, and are less adverse to risk.

Other issues...
Did you know you could also take a
lump-sum payout from your pension pot
at the outset, of  up to 25% tax-free?

And have you thought about inflation
proofing, or the needs of  your spouse
should you die before them?  

If  not, you won’t be alone, as the 
findings in the story below show.

That’s why it’s essential to take 
professional advice.

Relax...
we’re here to help

It’s understandable, in the current 

climate, if many are more pre-

occupied with the ‘here and now’,

rather than their retirement years.  But 

don’t  neglect longer-term planning, 

as reflected by the worrying findings

within the 2013 State of Retirement

report from LV=.  For example, more

than half (53%) of the over-50s surveyed

were not aware of any type of annuity

or drawdown product - the main

options for your pension pot. It also

flagged that:

■ Only 16% were aware that disclosing

health and lifestyle factors, such as high

blood pressure, or smoking, might 

mean they get a greater income in

retirement.

■ Just 15% had considered the impact

inflation could have on their retirement

income.

■ Only 11% of the over-50s realised

that if they do not choose a joint 

annuity or spousal benefits, their 

partner would not continue to receive

an income if they passed away.

■ And just 8% knew that if they take 

an income drawdown product, the

remaining funds could be paid to the

person of their choosing once they are

no longer around (less any taxation).

If you’re fully aware of all these
issues (and more), then great, and
perhaps we’re already doing a
great job for you.  But if you’re
keen to find out more, then it
makes sense to get in touch.

Forewarned is Forearmed
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It’s possible that your period in retirement may cover 20-30 years - 
so it’s essential that you plan well.  That’s why it makes sense to take advice.

Awareness of the retirement options on offer are as 
important to those in their 30s or 40s, as to those in the
over-50s age group.



accounts/investments).  The individual
allowance increases to £11,880 for the
2014/15 tax year.

Capital Gains benefits
In the 2013/14 tax year, if  you make
gains of  more than £10,900 from the
sale of  shares and certain other assets,
you would normally have to pay Capital
Gains Tax (CGT) at 18% for basic rate
taxpayers or 28% for higher
rate taxpayers.  However,
there’s no CGT to pay on
gains from within an ISA.

So imagine the
benefits that

»In austere times, paying out money to protect you and
your family in the event of  illness or death may feel like an

extra expense - until you need it!
However, there is certainly a need from those that do have

cover in place.  According to annual statistics an average of
around £6.4m is paid out every day for life, critical illness or
income protection claims.  With over 53,000 claims paid out,
this equates to an average claim of  almost £44,000 per family. 
(Source: Association of  British Insurers, 2012 figures in June 2013 press release)

Cheapest cover, or value for money?
The internet can provide a route to identify the former - but 
are you sure that it’s the most suitable option for your own 
particular needs?  That’s why it makes sense to talk to us - as
cheapest may not always equate to the best route for you.

We can also consider also other issues, such as placing life
policies in trust.  This should help ensure that the money goes
to the right person; is paid out promptly; and may assist 
tax-planning activities.

Budget planning
Here’s a simple exercise regarding budgeting.  Jot down all your
outgoings, and then see what you, or your family, could live 

»The interest will be tax-free on

any cash saved into an ISA, and
with shares or funds placed in an ISA, any 
capital gains will be tax-free and no 

further tax to pay on any dividends you
receive (although you would already have
had tax at 10% tax deducted on the 
dividend income, before you receive it).

Of  course, there’s a limit to what you
can put in.  In the 2013/14 tax year, you
can invest your entire £11,520 ISA
allowance into stocks and shares, or 
allocate up to half  of  it - £5,760 - to cash.
And, don’t forget, if  you have a partner or
spouse you could jointly commit up to a
£23,040 allowance (in your two separate

without.  There’ll be a few obvious ones, but the likelihood is that
the last few years have probably ensured you may already be 
operating on a tighter budget.

This will give you a feel for the lifestyle you need to protect,
quite apart from any aspirational objectives.  At the simplest level,
it may be putting in place life cover to help pay off  the mortgage.
Or you may want additional income protection should you find
yourself  off  work for a lengthy period due to a serious illness or
long-term injury.  In this case, a payout would help you to get
back on your feet.

As part of  the budgeting you may recognise that if  you cut out
the odd take-away, a glass of  wine or two, and a few take-away 
coffees, you may rapidly find some of  the money needed to pay for
protection cover, without making a serious dent in your finances.

Incidentally, a sizeable £1.2m a day is paid out to treat around
750,000 sick or injured cats and dogs across a year.  Vital cover
for the pets, but make sure you apply the same principles to your
needs too!  (Source: Association of  British Insurers, 2012 figures in June 2013 press release)

As with all insurance policies, terms, conditions and exclusions

will apply.  The Financial Conduct Authority does not regulate

Taxation or Trust advice.
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Think about your ISA Allowance
may have accrued if  you had utilised your
full allowance since 1999, enjoyed a 
positive return from those investments,
were now a higher rate taxpayer and 
decided to sell it all today.  Not only might
you be sitting on a tidy sum - but you’d
avoid paying 28% tax on the capital gain.

A stocks and shares ISA is a medium to

long-term investment, which aims to

increase the value of the money you

invest for growth or income or both.

The value of your investment and

any income from them can fall as

well as rise.  You may not get back

the amount you invested.  

Tax concessions are not guaranteed

and may change in the future.

There’s a good chance that your pet may have
better cover than the person who pays for it!

Did you know that if you used all your Individual Savings
Account (ISA) allowances since inception in 1999, you
would have sheltered over £121,000 from tax!

PENSION DELAY
Following December’s Autumn statement
from the Chancellor, people in their forties
will probably now have to wait until they are
68 to get a state pension, while 69 will be the
target for those in their thirties.

Protection for
both of you



»It’s not the most exciting topic, but
should be an essential part of

wealth planning.  In short, trusts can
deliver in three key areas...

1. Swift policy payout
The most obvious use of  a trust in this
respect is when it relates to life cover.  In
the absence of  a trust, the whole payout
process on death is slowed down dramat-
ically; often meaning that the family left
behind may face financial hardship, at the
worst possible time.  And it’s even worse
for unmarried couples!

If  a trust is not in place, then the 
payout will become subject to the time
constraints of  processing the Will.  And 
if  there’s no Will in place, then the 
payout will be decided by the complex 
process of  Intestacy - where the intended 
beneficiary(ies) may not fully benefit.

Having a policy placed in trust means
that the issues above could be avoided, pro-
vided there’s at least one surviving trustee.

Equally, a trust would be similarly
helpful if  there was some business 
insurance death cover in place.

2. Sensible tax planning
A good number of  people would have a
sizeable life cover policy in place - as it
may be designed to pay off  the mortgage,
or simply there to ensure the family can
have a decent amount of  money to live
on whilst they get back on their feet
should a key wage earner die.

The consequence of  this is that any
payout may push an individual’s estate

If you want to ensure your beneficiaries receive a 
payout as soon as possible, combined with sensible 
tax planning - then you need to consider Trusts.

over the Inheritance Tax (IHT) threshold
of  £325,000 (2013/14 tax year), where
40% tax is payable on monies beyond this
rate band.  If  the policy sits within a trust
it’s likely to be excluded from the IHT 
calculations.  This assumes, for example,
that the person setting up the trust doesn’t
die within seven years, or that the money
doesn’t remain in the trust after the next
10-year anniversary of  its establishment
following the death occurring.

3. Protect young or 
incapacitated beneficiaries
It’s a useful tool to have in place to 
protect those that are too young to handle
their affairs, but will be able to once they
reach an agreed age.  Additionally, it could
be set up to meet the needs of  those that
are incapacitated, with the trustees acting
on their behalf.

Constituent parts of a trust
■ The settlor - this is the person (possibly
you) who sets up the trust, appoints the
trustees and decides (or suggests) who
benefits from the trust.
■ The trustees - they manage the assets
within the trust, according to the terms of
the trust.  Choose wisely!
■ The beneficiaries - they will benefit from
the assets held within the trust.

Types of trust
Trusts can be very simple in their set-up -
possibly just two or three pages long
using a template provided by the insurer
with whom you have the protection 
policy.  Or they can be far more detailed
and require specific input and legal
advice.  Either way, the main types are:
■ Bare trusts - these specify exactly who
will benefit and this cannot be changed at
a later date.
■ Discretionary trusts - in this instance
the trustees have the ability to decide who
should benefit and when.  And it may
include the option to add beneficiaries
along the way.  The settlor can send a 
‘letter of  wishes’ to the trustees giving
them an idea of  what the initial intentions
were - but the trustees are not obligated
to follow this.

So do be mindful that placing a policy
in trust will mean that the settlor will no
longer own the ‘plan’ - instead, ownership
is transferred to the chosen trustees.

Timescales
With regard to timescales you can either set
up the trust when you take out the policy -
or arrange the trust element at a later date,
as long as the policyholder’s still alive.

Not all protection policies should be 

written into trust, so do get in touch 

to find out more.

The Financial Conduct Authority does not

regulate Taxation or Trust advice.
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We Trust
in others

■ The contents of this newsletter are believed to be correct at the date of publication (February 2014).

■ Every care is taken that the information in Money View is accurate at the time of going to press.
However, all information and figures are subject to change and you should always make enquiries
and check details and, where necessary, seek legal advice before entering into any transaction. 

■ The information in this newsletter is of a general nature and does not constitute advice. You should
seek professional advice tailored to your needs and circumstances before making any decisions. 

■ We cover pensions, savings, investments and protection products, along with a number of other financial areas, so do
contact us if you’d like to discuss your financial needs:
Tel: 01509 672414   Email: info@inspirefinancialsolutionsltd.co.uk   Web: www.inspirefinancialsolutionsltd.co.uk


